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Maritime Administration, DOT § 308.542

Endorsement No. 1–A, Form MA–316, 
prescribed in § 308.546, which limits the 
amount payable for loss to the actual 
bona fide pecuniary loss to the As-
sured, exclusive of any allowance for 
anticipated or accrued profits arising 
out of the insured venture.

§ 308.540 Premiums. 
(a) Rates. Rate Schedules for war risk 

facultative cargo insurance will be 
published by the Maritime Adminis-
trator from time to time, and may be 
obtained from an Underwriting Agent. 
All Rate Schedules are subject to 
change by the Maritime Administrator 
without notice. If no rate is published 
for a voyage on which war risk faculta-
tive cargo insurance is available, the 
Maritime Administrator will name a 
rate through an Underwriting Agent 
upon application. Whenever an appli-
cant for war risk facultative cargo in-
surance receives a definite rate 
quotation and desires to bind insurance 
at the quoted rate, an order to bind the 
insurance in accordance with the pro-
cedure set forth in this subpart should 
be submitted within two business days 
following the day of quotation accom-
panied by check or Money Order pay-
able to the order of ‘‘Maritime Admin-
istration, Department of Transpor-
tation’’ for the full amount of the pre-
mium thereon computed on the 
amount to be insured at the rate set by 
the Maritime Administrator, or the 
quotation will expire. 

(b) Return premium. Where goods are 
short-shipped, the amount of insurance 
may be reduced by an amount com-
puted by applying to the original 
amount of insurance the proportion 
which the quantity of merchandise 
short-shipped (i.e., bales, barrels, tons, 
and other designations of quantity) 
bears to the total quantity of merchan-
dise originally declared for insurance. 
Where more than one class of merchan-
dise is insured under one policy (e.g., 
fuel, oil and gasoline) the reduced 
amount of insurance must be computed 
separately on each item. Where the 
amount of insurance is reduced, the 
Maritime Administrator will give con-
sideration to requests for propor-
tionate returns of premium. An appli-
cation for the return of a premium 
must be submitted to the Underwriting 

Agent in quadruplicate on Form MA–
317, prescribed in § 308.547.

§ 308.541 Issuance. 
(a) Binder. The Underwriting Agent is 

authorized to issue a facultative policy 
in Form MA–316, prescribed in § 308.545, 
when there has been presented to him a 
properly prepared binder on Form MA–
315, prescribed in § 308.544, together 
with the payment of the premium as 
required, and such policy shall be 
issued as soon as possible after the 
binder form has been presented to the 
Underwriting Agent. Prior to the 
issuance of the policy, the Under-
writing Agent is authorized to accept 
the risk on behalf of the Maritime Ad-
ministrator by signing the binder. The 
Maritime Administrator will provide 
each Underwriting Agent with a supply 
of facultative policies which shall not 
be valid until countersigned by the Un-
derwriting Agent. The Underwriting 
Agent shall keep a permanent record of 
all such policies and the Assured to 
whom the policy is issued. 

(b) Numbering. Each Facultative 
Cargo Policy supplied to the Under-
writing Agent by the Maritime Admin-
istrator shall be numbered by the Mari-
time Administration before it is sup-
plied to the Underwriting Agent. No 
two numbers shall be the same. The 
Underwriting Agent when issuing the 
policy shall add at the end of the Pol-
icy number the agency number as-
signed to that Underwriting Agent, and 
where policies are issued by more than 
one office of an Underwriting Agent 
the issuing office shall also be identi-
fied in the policy number. For example, 
the policies issued by an office in New 
York will be designated ‘‘NY’’ and poli-
cies issued in San Francisco will be 
designated by ‘‘SF’’ prefixed to the Un-
derwriting Agent’s agency number.

§ 308.542 Warranty re thirty-day ship-
ments. 

If, after an effective binding of war 
risk insurance on a shipment of cargo, 
the assured believes that it will be im-
possible to comply with the warranty 
requiring the goods to be shipped and 
in transit within thirty days from the 
effective date of binding, such an as-
sured may apply to the Maritime Ad-
ministrator, through the Underwriting 
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